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THE failure of the negotiations for the reinsurance of 
the American business of the Standard of London in the 
Irving was a fortunate thing for the policyholders in the 
former company. Few of them, we presume, knowing the 
financial condition of the two companies, would have been 
willing to exchange a Standard policy for one in the 
Irving, but when it came to the latter swallowing the en- 
tire business of the former, it was very much like trying to 
crowd a number ten foot into a number six shoe. But the 
Irving found it could not assume the liability imposed by 
reinsuring the Standard risks, and the Standard could not 
make up the deficiency without obtaining a portion of its 
deposit made with the Insurance Department, and this 
Superintendent McCall refused to surrender so long as 
the Standard had any liabilities in this country. Conse- 
quently the trade with the Irving was declared off, and 
the Standard looked around for another company to take 
its business. The Phenix of Brooklyn finally coneluded 
to take it, and the transaction was completed last week 
The Phenix is a strong, enterprising, carefully-managed 
company, and the Standard policyholders are to be con- 
gratulated on having been transferred to a company 
abundantly able to take care of them. The reinsurance 
of the American business of the Standard was the result 
of considerations affecting the home office, and not from 
any dissatisfaction with the American business or with 
Mr. Brown’s management of it. He is an underwriter of 
extended experience, and gave to the Standard a liberal 
allowance of good business. 





IT having been reported from the other side of the At- 
lantic that the Queen Insurance Company contemplated 
retiring from the country, the rumor gained rapid circula- 
tion, provoking much inquiry and speculation. A circular 
has been issued by the company authoritatively denying 
the report and repudiating the idea of desiring to abandon 





the American field. We said some time since that the 
season for rumors of all kinds—reasonable and unreason- 
able, having a basis of fact or instigated by malice—was 


at hand, and that probably not one in ten that went the 
rounds would prove to be true. The Queen is not the 
only company whose name has been bandied about, and the 
wonder is how all these stories originate. We know of no 
other business that is so afflicted with gossip, personal 
and otherwise, as that of underwriting, and many reports 
that gain currency seem to be deliberately coined by some 
fertile brain with malicious intent. Is there no remedy 
for it? There does not appear to have been any reason 
whatever for circulating such a report about the Queen, 
except the vague statement, often made, that unless the 
business improved in this country all the foreign companies 
would withdraw. The Queen will probably go about the 
time the rest of them do, and that will be when the pros- 
pect for making money is much fainter than it now is. 
The Queen is a well-known, substantial company, having 
an extensive plant in all sections of this country, with 
competent gentlemen in charge of its several departments, 
and it is not at all probable that it will abandon the field 
without much more serious provocation than it has yet 
had. 





AS we go to press a meeting of the members of the 
Mutual Reserve Fund Life Association is being held in 
this city. Reporters for the press are excluded from this 
gathering, but our arrangements are such that we shall 
know what transpires, but too late to use in this issue. 
The criticisms we have made of this company and its man- 
agement have-served to arouse members to an appreciation 
of the importance of looking after their interests, and 
delegates are present from different localities representing 
members who were unable to attend in person. Hereto- 
fore E. B. Harper, the president, and his personal friends, 
have held proxies enough to control the action of the meet- 
ing, prevent investigation and maintain their official posi- 
tions; it is more than likely that they still have proxies 
enough to outvote all the other members, to squelch any 
inquisitive person who “wants to know, you know,” and 
to pass a vote of thanks to Mr. Harper and his associate 
officers. This has been the customary thing in the past, 
and will be a part of the regular programme for all time 
to come unless the members revolt and assume control of 
their own affairs. We would suggest as a form fora vote 
of confidence something like this: ‘‘ Whereas, our presi- 
dent, E. B. Harper, has displayed great skill and ability in 
evading trial under three indictments found against him in 
Philadelphia, therefore, resolved, that we have confidence 
in his capacity to wiggle out of any hole he may get into, 
and carry this Association with him, provided we pay the 
expenses.” Something of that kind would be unique as 
well as highly appropriate. We learn that delegates were 
sent to this meeting under instructions to insist upon a 
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thorough investigation of the affairs of the Association. 
If they persist in a determination to do this and are not 
outvoted by those who are interested in preventing such 
investigation, we may confidently anticipate revelations 
that will astound the members and the public. A com- 
mittee of members should be appointed, with power to 
employ a competent actuary and other assistants, who will 
go through the books of the concern from its organization 
to date, and who will regard every statement made by the 
officers as being the reverse of the truth ; such committee 
should make inquiries outside of the Mutual Reserve 
office relative to the business methods pursued, and try to 
ascertain why it is that the expenses of management are 
so excessive. If such a committee is appointed and acts 
in good faith, the public will be benefited thereby, but if 
the meeting is determined to whitewash Mr. Harper and 
his associates, the investigation that should be made will 
fall to other hands to do. 





THE gentleman who has rattled around in the office of 
Insurance Commissioner for the State of Massachusetts 
for the last eight or nine months, has subjected himself to 
so much adverse criticism at home and abroad that he 
finds it necessary to submit an extremely lengthy docu- 
ment to the legislature excusing and apologizing for his 
conduct. He casts blame upon that body for having 
passed laws that, he claims, compelled him to make him- 
self offensive, apparently overlooking the fact that several 
other gentlemen, equally intelligent and conscientious as 
himself, have held the same office, administering its affairs 
with credit to the State and to themselves, and without 
attempting to harrass and annoy the corporations over 
which they had supervision. Mr. Tarbox could more 
easily have explained his conduct by simply confessing the 
fact that his political boss, General Butler, required him to 
make an insurance sensation for political effect, and that 
he obeyed orders to the best of his ability. Upon no 
other ground can he satisfactorily explain his unwarranted 
raids upon the entire system of insurance in all its forms, 
and upon individual corporations of acknowledged solvency 
and integrity. In charging that the State laws required 
him to be arbitrary and unjust, he confesses his inability 
to wisely exercise a discretion that is impliedly conferred 
upon the head of a department, and that was exercised 
not only by his predecessors in his own State but is daily 
exercised by his contemporaries in other States. In other 
words, Mr. Tarbox admits that he is a machine rather than 
an intelligent reasoning human being. In other columns 
we print the more salient points of his report. We fail to 
find anything new or original in it, or to see that he says 
anything that has not been better said before. As the 
present legislature is not given over to Butlerism, what 
Mr. Tarbox has to say on any subject will have very little 
weight. As to his attitude toward the Union Mutual, 
he repeats the excuses heretofore given for his extra- 
officious intermeddling with its affairs. The public is 





already familiar with the details of that controversy, and 
also with the fact that this officiousness, involving a direct 
insult to the Commissioner of Maine and to the officers of 
the company, was very properly and successfully resented. 
While Mr. Tarbox boasts of the number of companies that 
have been examined by his “lightning calculators” since 
the beginning of the recent gubernational campaign, he 
fails utterly to show that the interests of the public were 
in any way promoted by such examinations, or that any 
companies of importance that he suspected to be unsound 
were not precisely in such financial condition as their 
managers claimed in their published statements. Neither 
the public nor the Massachusetts legislature will gain 
much information from this report of Commissioner Tar. 
box. 





IN his annual report to the legislature of Massachusetts, 
Commissioner Tarbox repeats what has been frequently 
asserted by the insurance press, that the numerous assess- 
ment companies of that State that pretend to insure life 
are not subject to sufficient legal restraints or official 
supervision. These assessment concerns are carrying so- 
called insurance to the extent of $194,000,000, and have 
almost literally no assets with which to meet this immense 
liability. Their only resource to meet losses is to levy 
assessments upon members and pay over to the benefici- 
aries such sums as may be contributed, less expenses. 
There is no obligation on the part of members to pay 
assessments, and little restraint upon the officers of such 
associations to prevent them from appropriating the funds 
entrusted to them. That special champion of assessment 
insurance, The Guardian, published in Boston, has pointed 
out the fact that the Massachusetts laws are not sufficiently 
stringent for the protection of members of assessment 
societies, and when their defender admits the necessity 
for regulating them the public may be assured there is 
something rotten in the business that requires further 
legislation to remedy. But it is useless to try to patch up 
a system that is fundamentally wrong; assessment insur- 
ance is based on a fallacy, and no legislative tinkering can 
make it sound and trustworthy. For the purpose of pro- 
viding life insurance that insures, guaranteeing positive 
indemnity to the beneficiaries in the event of the death of 
the insured, there must be an accumulation of assets in 
hand sufficient to provide, under careful management, for 
all liabilities that may arise. The law requires regular life 
companies to maintain large reserves for this purpose, and 
every association or corporation pretending to insure lives 
should be compelled to comply with all laws that affect 
the regular companies. But these co-operative concerns, 
many of them entirely speculative in their organization, 
have been permitted to assume obligations aggregating 
nearly $200,000,000 without accumulating one dollar of 
assets with which to meet this liability. It is time Massa- 
chusetts, and every other State in the Union, took steps 
to stamp out this co-operative delusion, that is too often 
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made the medium by which unprincipled scoundrels swindle 
the public. There are several societies of that kind in 
New York city whose officers are notorious soundrels, and 
who are simply robbing the unfortunate victims whom 
they can entice into their traps. We have exposed the 
transactions of many of these co-operative swindles, and 
have much evidence on hand against some others that we 
propose to print as opportunity offers. We shall at least 
do all in our power to warn the public against that great 
modern humbug, assessment insurance, so-called. 





THE life insurance companies found 1883 an unusually 
prosperous year, and their reports when completed will 
show a remarkable increase in the volume of insurance 
written. The Mutual Life, the Equitable and the New 
York Life all report an amount of new business largely in 
excess of what they did the previous year, and the smaller 
companies have done proportionately well. Agents in all 
sections report a better feeling existing regarding life in- 
surance, business men looking upon it in its true light, asa 
provision for their families from which they are not to 
derive any especial benefits personally. Formerly insurers 
were led to look upon life insurance as an investment that 
would yield them large returns in the course of a few 
years, and being disappointed when they learned their mis_ 
take, become prejudiced against the system. With a more 
general and better knowledge of the purposes of life 
insurance, with constant opportunity for observing the 
integrity that characterizes the management of the com 
panies, and the many blessings life insurance confers upon 
the community, public confidence in the system increases. 
The failure of so many of the assessment companies that 
overflowed with promises made only to be broken, has, no 
doubt, had much to do with increasing the business of the 
regular companies. Agents of the assessment concerns 
serve to impress upon the people the importance of pro- 
viding for their families, and the people, having once be- 
gun to study the subject, find the assessment plan a fallacy 
and naturally turn to the regular companies, whose records 
are proof of the soundness of their system and of their 
ability to fulfill all their promises. Year by year the value 
and importance of life insurance are being more generally 
appreciated; a larger number of persons are taking out 
policies, and a much smaller number sacrificing them after 
having carried them a short time. Thousands of persons 
now regard the payment of premiums on their life policies 
as much a part of their necessary expenses as they do the 
payment of rent or grocers’ bills. It will be an excellent 


thing for the community when every man in it has a policy 
of life insurance. 





ON Saturday night the convent of the Immaculate Con- 
ception at Belleville, Ill., near St. Louis, was destroyed by 
fire, and a number of nuns and their young lady pupils 
were sacrificed to the flames or perished in their attempts 





to escape. The fire originated from a defective furnace ; 
the weather was terribly cold, the mercury marking 24° 
below zero, and it is probable that an unusually large fire 
had been built in the furnace. When first discovered, the 
flames had become well started on the floor immediately 
over the furnace, and the building was filled with smoke. 
The pupils were locked in the dormitory on the third 
floor, and the firemen and others who speedily reached 
the scene were unable to release them on account of the 
smoke and flames which were rapidly rising. Some of the 
frantic women jumped to the ground, a distance of fifty 
feet, and were instantly killed or terribly mangled, while 
many others were consumed with the building. It was as- 
certained next morning that thirty-six persons were missing. 
This terrible destruction of human life was due primarily 
to the faulty construction of the building, which not only 
permitted a furnace to be badly set, but did not provide 
proper means of egress for the occupants. In a building 
occupied as this was by helpless women, there should have 
been a night watchman employed to visit every portion 
of it frequently. Had there been such a watchman 
he would undoubtedly have discovered the fire earlier 
and been able to release all the inmates. Why these 
unfortunate women should have been locked in the 
third story in such manner that they could not get out 
without help from the outside is a mystery. Parents 
whose children are away from home at school will be 
anxious to know how many more educational institutions 
are provided with special facilities for burning, and what 
opportunities are provided for their children to escape in 
case the building takes fire. With proper building laws 
efficiently administered such a terrible calamity as this at 
Belleville would be impossible. A fearful responsibility 
rests upon some one for this great sacrifice of human life, 


and there ought to be no way by which they can escape 
this responsibility. 





UNDERGROUND INSURANCE. 


HE fact that companies organized under the laws of 
TT other States but not licensed to do business in this 
State, are frequently found carrying policies on property 
located within the State, has often been alluded to in our 
columns. This is ordinarily termed “ underground insur- 
ance,” and is an offence against the laws of the State, for 
which the offending companies could be punished if they 
could be reached, or if the offence was one of sufficient 
gravity to induce the authorities to take cognizance of the 
matter. Other States have laws of similar import, their 
purpose being to compel companies doing business within 
their borders to take out licenses, to make annual reports _ 
to the State insurance authorities, and to bear their share 
of the burden of taxation. This offence has not been 
regarded as a serious one either by insurance officials or 
by the public, for the reason that the commercial necessi- 
ties of the country frequently require individuals to carry 
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more insurance than they can obtain in licensed companies’ 
and are virtually compelled to obtain it in others. The 
propertyowner, however, who accepts an “ underground ” 
policy is wholly at the mercy of the company issuing it» 
as the courts of the State wherein the property is situated 
will not recognize such unlawful transactions, and hence 
will give him no redress. This risk is a trifling one, how- 
ever, for the unlicensed companies are usually quite as 
prompt to pay their losses as those that are licensed. It is 
an open secret that companies of other States doa large 
amount of “ underground” business through agents and 
brokers in this city, and it is equally well known that 
New York companies do “ underground ” business in other 
States. We frequently find New York managers com- 
plaining of the amount of illegal business done here by 
these outside companies, and our attention has been 
often directed to the number of unlicensed companies on 
some large risk that has been burned. At the same time, 
we do not doubt but an examination of the books of 
these grumblers would show them to be deeply immersed 
in “ underground ” insurance in other localities. It makes 
a vast difference to them whose ox is gored. But not all 
the companies will consent to do this kind of business ; 
they have their own agents in different States, comply 
with all the requirements of the law, and do a perfectly 
legitimate business. There are, however, some New York 
companies, claiming to limit their transactions to a certain 
territory, who do not scruple to let it be known that they 
will accept business from any locality, and pay liberally the 
person sending it. Companies of other States, finding 
their business thus stolen away from them, have in many 
cases carried the war into Africa, and sought business in 
New York. 

Recently, after a serious fire in this city, it was found 
that several out-of-town companies, not licensed to do 
business in this State, were involved in the loss. In the 
course of the adjustment some questions arose which led 
certain New York managers to cast reflections upon their 
co-insurers who had issued their policies by the “ under- 
ground” process. A paragraph alluding to the subject 
appeared in our columns which brought forth a letter of 
remonstrance from the president of one of the companies 
criticised, and as he touches generally upon this subject of 
“underground insurance” we append his remarks. He says: 


In the matter of this company doing business in New York, I have only 
to say that we do not seek New York business under any circumstances. 
We have carried a few risks there for the last eighteen or nineteen years, 
and have paid losses there. We wish it distinctly understood that we 
think any New York party holding our policy is under quite as much 
obligation to us for issuing it to him as we are for his preference in apply- 
ing for it. Every policy ever written by us on property in New York was 
written in this office upon application made, and in no instance did we 
ever solicit a risk there. In this connection I may say that while I recog- 
nize the authority of your legislature to say that I shall not go to New 
York to issue policies of insurance, except upon the conditions imposed 
by said legislature, I deny its right to say that your leading merchants 
who have held our policies for years, may not send_here and get them. I 
have as much right to order a policy of insurane from a New York city 
company on property here as I have to order THE SPECTATOR. 

Let m¢ say another thing touching your virtuous New York companies, 
who are so pat in the use of the word “underground :” It is mv firm belief 





that not a single local company in this city will write a risk in your city 
below the board rate. I know that they refuse risks daily that are offered 
below the rates, and I know that our companies take pains to learn the 
rates. We confer with one another as to New York rates and hold for 
them. Then this is not ‘‘underground” insurance. It is simply taking 
the excess that cannot be placed in New York, and is an accommodation 
and a favor to your merchants, How are we met by New York com. 
panies? There are several lines in this city, every dollar of which is car- 
ried in New York and elsewhere below our board rate. That is ‘‘ under- 
ground ” insurance of the worst character. 


This question of “underground” insurance is not one 
of right or wrong, of convenience or accommodation ; it is 
simply a question of law. The legislature has seen fit to 
prohibit unlicensed companies from doing business in this 
State, and while the companies interested have a right to 
question the wisdom of such legislation, they have no right 
to encourage law-breaking and do the thing prohibited in 
defiance of the statutes. While the legislature has an 
undoubted right to prohibit unlicensed companies doing 
business in the State, and brokers and agents from send- 
ing business to such companies, it cannot take away from 
the individual his inherent right to buy his insurance 
wherever he pleases. Merchants and manufacturers often 
require more insurance than they can obtain in authorized 
companies, and they have a perfect right to send elsewhere 
for it. No legislature nor any law can prevent their doing 
this, nor does the company accepting such insurance vio- 
late the law, as we. understand the decisions that have been 
rendered; they are simply prohibited from seeking such 
business, not from accepting it. 

We have frequently expressed the opinion that the law 
referred to was unwise, impolitic, and opposed alike to the 
interests of the business community and the insurance com- 
panies. We hold that any person desiring insurance should 
be permitted to buy it of whoever offers it for sale, pre- 
cisely as he is,at liberty to buy wheat, flour, coal, or any 
other commodity. We have repeatedly expressed our- 
selves as opposed to all restrictions placed upon the busi- 
ness of insurance; it is as legitimate as any other business, 
and no more calls for legislative interference or State super- 
vision than does the business of buying and selling dry 
goods or groceries. But the legislatures of various States 
have thought otherwise, and have enacted laws intended to 
regulate the business of insurance, ostensibly in the inter- 
ests of the public, but mainly for the benefit of politicians 
and officeholders. While those laws remain upon the 
statute books they should be observed by every good 
citizen, precisely as they would observe the laws prohibit- 
ing highway robbery or petit larceny. If one statute can 
be overridden with impunity, then there is no safety for the 
community, for they may all be trampled under foot at the 
option of whoever finds them burdensome or oppressive, 
and a system of individual judgment and irresponsibility 
substituted for law and order. The fact that a large num- 
ber of respectable persons are engaged in violating a par- 
ticular statute does not make the individual offence any 
less ; they are all responsible and should be so held by those 
whose duty it is to administer the law. It was General Grant, 
we believe, who once said that the best way to secure the 
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repeal of an obnoxious law was to enforce it rigidly. If 
the State laws prohibiting unlicensed companies doing busi- 
ness is so obnoxious as represented, let the State insurance 
officials enforce it with the utmost rigor ; when the public is 
deprived of the insurance it absolutely requires, the legisla. 
tures will be influenced to repeal the laws. If the 
companies that countenance and encourage such viola- 
tions of the law will observe it themselves, the temptation 
to override it will be removed from agents, brokers and 
others, who are now paid by the companies every time 
they violate this particular statute. We admit that the 
law is unjust and ought to be repealed ; but while it exists, 
it should be respected by all affected by it. 








SPECTATOR SURVEYS. 


THE Tariff Association has rated apartment houses at rates which 
are from twice to thrice the rates which have heretofore been accepted 
upon these and similar risks. This is the first step toward rating 
dwellings, and only for the non-tariff companies we don’t doubt but 
what a large number of companies would favor an advance in dwell- 
ings at once; but the losses in ‘apartment houses, both small and 
great, have been go steady and so numerous that the companies are 
not only justified in this step, but are to be praised for it. If the non- 
tariff offices now seek the risks they ‘will have to pay a lively commis- 
sion to obtain them. The tariff companies are well satisfied to let go 
the apartment houses at the rates which have been ruling recently, and 
especially with twenty-five or thirty per cent off, as formerly. 


THE practice of writing three-years’ policies on buildings has been 
extended for a long time past to hotels and buildings containing special 
hazards. It seems as if there was no end to the demoralization of 
past years in such matters, as we have heard of several cases where up- 
town branch offices have solicited risks on buildings thus occupied, on 
the basis of two and a half annual rates for three-year policies. Fortu- 
nately, the Tariff Association has stepped in and decreed that no term 
policies shall be written on merchandise at less than for multiples of 
the annual rate. This will stop the application of the practice to mer- 
cantile risks. Why not apply the same rule to hotels and others ? 

IT is understood that the Insurance Department has consented that 
the title of the Standard of London to the deposits of bonds in Albany 
shall pass to the Phenix Fire of Brooklyn. The amount to be received by 
the latter company, in addition to the deposits, will reach upward of 
$300,000, which is quite a valuable and important New Year acquisi- 
tion to the company. If this reinsurance contract pays as well as that 
of the Manhattan, the Phenix will make a handsome thing out of the 
transaction. It is understood the Standard met with several losses 
during the interim between the abandonment of the Irving reinsur- 
ance and the acceptance of the risk by the Phenix. 


% % & 

A NOTE from Norfolk, Va., intimates that New York parties have 
taken an order for a large line on the Chesapeake & Ohio Elevator at 
Newport News at two and a half per cent, which is a cut of fifty or 
seventy-five cents on the [established tariff. Probably the Western 
companies will get the bulk of it. 

* % * 

SEVERAL large firms have introduced the improvements in the au- 

tomatic alarm under the new standard by which they are entitled to 





ten cents reduction in rate instead of five ‘cents as formerly. There 
is in the minds of the companies, ‘however, the greatest confusion 
as to the effect of the improvement upon old policies. Some companies 
have allowed a return premium of ten cents upon old policies on which 
a five-cent deduction has already been made. Some companies have 
allowed five cents on old contracts, and others are declining to allow 
anything excepting upon new policies. The brokers are in a quandary, 
and the want of uniform action is quite embarrassing. In the mean- 
time the out-of-town companies holding New York risks are understood 
to refuse to make concessions, excepting in new policies. In many 
cases the removal of the deduction for standpipes, which is in sub- 
stance an advance in rates, acts as'an offset to the improved automatic, 
but very few insurers are willing to look upon the increase as any of 
their business, while the deduction for the automatic alarm never fails 
to elicit a demand for return premium. 
w @ 

ANNUAL statements are appearing very slowly this year. Consider 
ing that the companies which are able to make a good showing are 
usually very eager to present their statements, this is not a particularly 
healthy sign, but from the verbal reports which are in circulation we 
actually anticipate a far better showing than has heretofore been ex- 
pected. The small locals, which have no agencies, have generally done 
well. 

« < oe 

SOME time ago we stated as a fact, in relation to the non-tariff com- 
petition, that on a private warehouse on Leonard street the non-tariffites 
had written $90,000 at regular rates and old commissions. We now 
learn that on another Leonard-street warehouse the non-tariff companies 
have written $140,000. 


*& * * 


THE new year has brought from London the circular of new parties 
who have gone into the brokerage business in that city as solicitors of 
American risks. They are former employees of offices which have 
withdrawn from the competition in London, and have some foolish ideas 
that American risks are veritable bonanzas. Their offer to place 
specially hazardous risks at low rates, etc., are amusing, but the experi- 
ence of the Hecker Mills, Havemeyer’s sugar refinery, Hardman & 
Dowling Piano Forte Company, and the Holbrook Manufacturing Com- 
pany are not encouraging to brokers who send specials out of the city. 


THE safety of the partition walls dividing the various Hudson River 
Railroad stores having been questioned, the Local Board of Under- 
writers expended $250 lately in experiments designed to test the fire- 
proof qualities of the material used for the partitions mentioned. The 
experiments were made with sections taken directly from the ware- 
houses, and were made at Elizabethport, N.J. They were attended by 
a number of underwriters and the surveyors and inspectors of the board. 
The test was very severe, and we are informed was entirely satisfactory. 
The materials proved absolutely fire-proof and also non-conductors of 
heat, and the assurance thus given was and is gratifying to those com- 
panies which have heretofore shown their faith in the Hudson Kiver 
stores by writing their maximum lines on every section. 

wv * @ 

ELEVATOR insurance is picking up in this market, and several heavy 
orders have been executed to the happiness of companies not previously 
“ full.” 

% : 

THE prompt contradiction of the gossip affecting the continuance of 
the Queen was timely, but we have some reason for believing that 
the rumor did not originate in New York, but in London. 

* * # 


A CHRISTMAS festival with an electric light attachment was organ- 
ized by one of our city insurance presidents for the benefit of a Brooklyn 
Sunday school, which was both novel and entertaining. The fire risk on 
the church where it took place was avoided by an ingenious arrange- 
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ment for placing the storage battery on the sidewalk in front of the 
building. Hereafter we shall hear of church policies passing around 
for an endorsement like this: ‘“ Privilege to use electric lights in Chris- 
mas festivals, provided the storage batteries are not carried into the 
building, and because of this warrantee this policy is issued at a reduced 
rate.” Further particulars can be learned at the board rooms. 
% * tw 

ANOTHER big cotton loss is reported from Augusta,Ga. There were 
reinsurance offers from English companies going the rounds of the street 
in this city of Augusta, cotton risks, and noting the large lines re- 
ported to English companies we should not be surprised to learn some 
of our Iccals were caught. 


2, 


ny % * 

THE Irving probably escaped an impairment by losing the 

Standard reinsurance, as the reinsurance liability created was greater 

than the cash to be immediately received, and the former net surplus 
of the Irving could not bear the strain, An ill wind, etc. 














NEWS OF THE WEEK. 





The Fidelity and Casualty in Ohio. 
WE published a paragraph last week based on Associated Press dis- 
patches to the effect that the Superintendent of Insurance in Ohio had 
refused to renew the license of the Fidelity and Casualty to do business 
in that State. Competing companies had 1aised the point that the Fidelity 
and Casualty Company, which is licensed to do four kinds of busi- 
ness by the State of New York, could not doso under the laws of the State 
of Ohio. The question being submitted to the authorities of the State, it 
was decided that the law did not recognize the business of fidelity 
insurance, and that consequently no company can be officially authorized 
to do that,class of business in the State, but this decision of the Insurance 
Superintendent will not, itis claimed prevent the Fidelity from continu- 
ing business in the State. The refusal of the Superintendent to license 
the company is not because the law prohibits the transaction of such 
business, but because there is actually no law governing the subject. The 
company will therefore continue to transact its profitable business in 
Ohio without regard to the protection or supervision of the Insurance 
Department, which does not choose to exercise its discretionary power 
as to formally admitting the company to or excluding it from the State. 
During the controversy no question as to the solvency of the Fidelity and 
Casualty has been raised, but the whole issue has rested in the question 
as to whether it had a right to transact the classes of business it does. 
The company announces its intention to continue to prosecute the four 
branches of insurance—fidelity, plate-glass, steam-boiler and accident—in 
the State of Ohio as heretofore. It does adarger business in that State 
than any other State outside of New York, and largely in excess, also, of 
its competitors operating there. The Fidelity and Casualty passed a 
favorable year in 1883, and from the statement now preparing by the 
managers the assets have largely grown, upward of $500,000 on Janu- 
ary I, 1884, and a net surplus over capital and all other liabilities of 
over $50,000 is now possessed. 

Mr. Beemer, president of the Lloyds Plate-Glass Insurance Company, 
in a talk with a representative of Tue SPECTATOR, expressed his views on 
the subject as follows: 

REPORTER—The Fidelity and Casualty Insurance Company deny that 
their license to do business in Ohio has been revoked, and the Insurance 
Commissioner says he has made no public revocation of the license. 

PRESIDENT BEEMER—As it isa terrible blow to the Fidelity, it is not 
Surprising they are trying to break its force by adenial. The Insurance 
Commissioner says he has made ‘‘no public revocation ” of its license, 
and this is true as far as it goes, but he has not said that the company had 
not been notified to cease doing business in Ohio, neither does he say 
that he has not made an order to that effect. They both agree that he has 
refused to renew the license from February 1, and the secretary of the 
Fidelity company admits it in an interview published in The Tribune of 
January 3, and says, ‘‘ We shall carry the matter to the courts.” 











Rep.—The Insurance Commissioner says he has no power to revoke the 
company’s license. 

Pres, BEEMER-—The Attorney General of Ohio, in an opinion on file in 
his office dated November 30, 1883, and addressed to Hon. Chas H, 
Moore, says, ‘‘I am, therefore, of the opinion that the Superintendent has 
ample power to revoke the certificate of authority issued to the Fidelity 
and Casualty Company to do business in this State” (Ohio). And fur- 
ther on, ‘‘ A case involving the same principle has very recently been de- 
cided in the Supreme Court of this State adversely to the views of coun- 
sel” (of the Fidelity Company). 

Rep.—What information has the Commissioner given you on the 
subject ? 

Pres. BEEMER—He said to our counsel on December 24, and the words 
were taken down and read over to him, ‘‘ You may say to your clients, 
Col. Moore has decided case against the Fidelity and Casualty, and will 
notify them not to do any more business, and that he will not renew their 
license.” 

Rep—What will be the effect in Ohio ? 

Pres. BEEMER—That any agents doing business for the Fidelity and 
Casualty Company in Ohio do soat their peril. 

Rep.—What penalty are the agents liable to for a violation of the 
statutes? 

Pres. BEEMER—They are liable to indictment by the Grand Jury anda 
fine of not over $500 for each offense. 

Rep.—What protection would the Insurance Commissioner's certificate 
be to them? 

Pres. BEEMER—None whatever. It has been decided in a score of 
cases that a certificate illegally granted is not worth the paper it is writ- 
ten on as a protection for a violation of the law. 

The following is a copy of the order prepared for the signature of the 
Insurance Superintendent and which the counsel for the complainants 
alleged was signed by him: 

INSURANCE DEPARTMENT OF THE STATE OF OHIO—In the matter of the com- 
plaint of the Lloyds Plate-Glass Company and the Hartford Steam Boiler 
Company and others, against the Fidelity and Casualty Insurance Company of 
New York.—Order: 

This day came the complainants by Peter E. Fleck, Esq., and Alexis Cope, Esq., 
their attorneys, and the Fidelity and Casualty Ins. Co. of New York, by John 5S. 
Brasse, its attorney, and thereupon said complaint came on to be heard upon the 
petition ot the complainants heretofore filed, and was submitted to the Superintend- 
ent of Insurance, and the Superintendent having heard the evidence and argument 
of counsel, and being fully advised in the premises, finds that the said Fidelity and 
Casaalty Insurance Company is not such a company as can be lawfully author- 
ized to transact any business of insurance in this State, and that a mistake has been 
made in undertaking to authorize it to transact such business. 

It is therefore ordered by the undersigned authority that the said Fidelity and 
Casualty Insurance Company ot New York be and hereby is prohibited from tak- 
ing any new applications for or issuing any new policies of insurance in this States, 
and that their certificate of authority so to do be and the same is hereby revoked 
and annulled. 

There being no question of the solvency of the company, no notice of this revo. 
cation will be published as contemplated in section 277 of the Revised Statutes. 

The Fideiity and Casualty Insurance Company claims that the recip- 
rocal law not allowing insurance companies to do more than one class of 
business in Ohio does not apply to casualty insurance. 





What the Governor Says About Insurance. 


Tue following is what Governor Cleveland says in his message on the 
subject of insurance: 

The statistics furnished by the Insurance Department show that our citizens 
have suffered no losses during the year by failure of any of the companies doing 
business under its supervision. 

On the first day of July, 1883, there were doing business in this State 147 joint- 
stock fire insurance companies, with total assets of $169,983,924.56, including a net 
surplus of ¢51,978,273.33; fifteen marine insurance companies with total assets of 
$23,253,860.86, including a net surplus of $4,440,141.59; twenty-nine life insurance 
companies with total assets of $449,602,347.17, including surplus as regards policy- 
holders of $76,751,390.73 ; and seven casualty insurance companies with total assets 
of $3,617,413.41, and a net surplus of $1,331,038.81. There were 131 co-operative 
insurance associations doing business in this State January 1, 1883. Of these 119 
were New York State companies, and twelve were organized in other States; the 
number of certificates in force issued by these associatiuns was 443,296. During 
the year 1882, 119,385 certificates were written and 51,381 terminated. The losses 
paid amounted to $7,430,856.51. 
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The amount of securities on deposit with the Insurance Department July 1, 1883, 
for the protection of policyholders insured by the various insurance companies 
transacting business in this State was in the aggregate $13,488,347.68, as follows : 


New York State life insurance companies..........s0sseeeeee eeeees $2,662,508.75 
New York casualty insurance companies.........6...+e+eeeeeeeeeee 301,567.73 
New York fire insurance COMPANIES... .........eeeseeeeereecerereee 1,693,000.00 
Fire insurunce companies of other States.........c00.ececeeeeeeeees 100.00 
Foreign insurance COMPAaNieS........6eeeeeeseeeeeeeeseeereeeeeeeee 8,831,171.20 


Under the provisions of the law passed April 2, 1883, to regulate the formation 
und conduct of co-operative insurance associations, by placing them under the su- 
perintendence of the Insurance Department, thirteen of such associations have been 
incorporated, and five organized in other States have been admitted to transact 
business in this State. By the operation of the new law the standard of this class 
of insurance has been materially elevated. A number of fraudulent and misman- 
aged societies have been driven from business, and those honestly and prudently 
conducted have acquired a better place in the confidence of the community. 

A remarkable saving in expense has been effected in this department during the 
past year under the present administration. 

On the 30th day of April, 1883, there were thirty clerks employed in the depart- 
ment, whose annual salaries amounted in the aggregate to $48,650, together with 
an attorney at a salary of $4000, while at the close of the fiscal year, September 30, 
there were but seventeen clerks employed, at an aggregate annual expense of $28,- 
150, and the services of the attorney had been dispensed with as unnecessary. The 
superintendent feels confident of his ability to still further reduce these expenses 
without, in any manner, diminishing the efficiency of the department. As a result 
ot this reduction, the fire, marine and life insurance companies, and the co-opera- 
tive societies organized under the laws of this State, have been notified that no fees, 
taxes or dues will be imposed upon them this year by the department, the statutory 
fees collected from the companies of other States and countries being sufficient for 
its maintenance. 





The Traders of Chicago. 


Promp7Ly on January! R. J. Smith, secretary of the Traders Insurance 
Company of Chicago, mailed each of his agents a copy of the company’s 
annual statement. This promptness is commendable, and there is really 
no reason why all the companies cannot issue their statement as soon as 
the Traders and the Hartford. The Traders shows an increase in assets 
over $100,000, and have added to their net surplus, as a result of 1883 
business, over $22,000 ; the book value of the stock hs gone up to $172.37. 
Considering the general unprofitableness of the business last year 
this is a very satisfactory showing. Their assets of over $1,000,000 are 
still invested in gilt-edged securities, including nearly half a million of 
government bonds, and the balance largely in readily-convertible stock 
and bonds. 

The directors met on the 2d and declared the customary two and a half 
per cent quarterly dividend. The Traders’ policy is a good one to keep 
in stock. Agents will find that it meets with a ready sale wherever 
offered. 





The Union Mutual Life Sound to the Core. 


Joun E. DEWirt, president of the Union Mutual Life Insurance Com- 
pany, has issued the following circular concerning the report of Insurance 
Commissioner Tarbox to the Legislature: 

UNION MUTUAL LIFE INSURANCE COMPANY, , 


PORTLAND, ME., January 4, 1884. 
To the Public: J wis ‘ 


Referring to the report of the Insurance Commissioner of Massachusets to the 
Legislature of that State, just made, and in reply to that part of it respecting the 
diminution of the assets and the surplus of this company, we beg leave to refer toa 
former report of his own department, reviewing that subject, which is as follows : 

BosTON, March 9, 1877. 
To Fohn E. DeWitt, President : 

DEAR Sir—The representatives of the insurance departments of Maine and 
Massachusetts, having thoroughly and critically investigated the financial condition 
of the Union Mutual Life Insurance Company, deem it their duty to submit to its 
managers and policyholders a brief statement of the result of their examination. 
They are pleased to say that the books and papers of the company have been fairly 
submitted to them, and every possible facility courteously afforded for a complete 
investigation of the matters appertaining to its business and finances. In this con- 
nection the revised system of bookkeeping and the strict enforcement of personay 
accountability in all its departments, the reduction in working expenditure and the 
prompt collection of income, whether interest or premium account, together with 
the sifting out and transfer of doubtful assets, as also of deteriorations in values, to 
profit and loss, and expense accounts, were found among the elements of progress 
notably apparent in the new regime inaugurated by the present administration, the 
services of which, faithfully and properly rendered, will be pre-eminently in the in- 





terest of the company and its patrons. Every item enumerated in its statement of 
assets and liabilities has been carefully investigated with the exception of its pre- 
mium reserve, which is rendered upon its own valuation. This last-named item, 
constituting, of course, its chief liability, will differ but slightly from the valuation 
now nearly completed by the two departments. ‘The examination of assets has 
been made with unusual particularity and minuteness. The bonds, notes, mort- 
gages and other securities in that connection, together with the interest and premium 
notes, accounts, premiums deferred and in course of collection, and every other 
description of values, have been carefully scrutinized, and found in every instance 
a complete verification of the company’s exhibit. 

In making this statement, however, it is proper to add that perhaps no instance 
has heretofore occurred in which maximum values, always allowable by law, have 
been so deliberately and wholly discarded by a life insurance company, as in this 
exhibit of investments. This reduction tominimum estimates, showing a heavy 
shrinkage from previously reported values, with a corresponding diminution of sur- 
plus as regards policyholders, may, and probably will, provoke inquiry and criti- 
cism, but it should be remembered that the former and higher values reported in 
the company's statements from year to year have till now remained unchanged, 
notwithstanding the great financial depression of the country and the consequent 
large reduction in cash values. Under this condition of things, and in view of the 
fact that ‘‘ bottom prices” have in all probability been reached, it was eminently 
fitting that a revaluation should be made upon a new appraisal of the real estate 
and mortgages held by the company, and scattered over more than half the States 
of the Union, in many of which unusual causes had produced serious depreciation. 
This revaluation has been made with the result already indicated. Upon a careful 
review of the statement before us, and of the present and prospective condition of 
the company’s assets, including real estate and mortgage loans, we are strongly 
impressed with the conviction that the estimated shrinkage will ultimately recover 
a very considerable margin, after fully providing for all probable losses and 
expenses. In other words, with its efficient and watchful administration success- 
fully perpetuated, we think such margin might be reasonably and equitably re- 
tained in the reported assets and surplus of the company. With this expression of 
our views, and of our confidence in the ability of the ccmpany to meet fully and 
honorably all its liabilities and policy contracts, we are very respectfully yours, 

JosHuA NYE, Jusurance Commissioner of Maine. 
STEPHEN RHODES, /xsurance Commissioner of Massachusetts. 


We reiterate what we said in our former card to the public, namely, the Union 
Mutual Life Insurancé Company of Maine is sound to the core and able to pay all 
its obligations, as it has never failed to do during the thirty-five years of its exist- 
ence; that it has been successfully and honestly managed, and that all statements de- 
rogatory to its character are untrue and baseless. The directors of the Union Mutual 
Life In:urance Company have not refused to allow it to be examined by any insur- 
ance department, aided by any men it may select. The revocation of our license 
by the Insurance Commissioner of Massachusetts to do business in that State will, 
when the whole truth appears, do us no injury. While all public discussion of this 
kind is unpleasant, yet we are pleased that it comes now, so that the charges and 
insinuations in Commissioner Tarbox’s report can be examined into and reported on, 
not by the officers and directors of the company, but by independent authority 
whose standing and character none can question. ‘The company is under exam- 
ination by the departments of insurance of Maine, New Hampshire, New York, 
Ohio and Illinois, assisted in the valuation by the departments of Indiana, Mis- 
souri, Pennsylvania, Nebraska, Michigan, and other States wherein the company 
owns real estate or has mortgage assets. In all probability, the examination of 
the commissioners will be completed in a few weeks, and, as soon as completed, 
will be made public. Joun E. DEWITT, President. 

The press throughout New England, in printing the circular letter of 
President DeWitt, generally manifest a tendency to sympathy with the 
life company in their comments, and have been free to criticise the per- 
secution of this company by the Massachusetts Insurance Department. 





The Western Union Growing: in Membership. 


Tue Sun Fire Office has decided to identify itself with the Western 
Union, and has issued the following notice of its action : 


Believing it to be for the best interests of the business that all insurance com- 
panies act in harmony in sustaining correct practices in underwriting, and that such 
harmony can exist and be made practical only by thorough organization, when 
each company will consent to be bound by rules of action which shall bear equa'ly 
upon all, it has been decided that the American manager of this society shall be- 
come a member of the organization known as the Western Union from the first of 
January proximo, and from that date observe in the agencies throughout the West- 
ern Union field all the rules now governing companies represented by that society. 
One of the most important of these rules is that the commissio s to agents shail be 
not more than fifteen per cent, except on farm property. We therefure are not per- 
mitted to pay you a greater on any business from your agency done after the 31st 
of this month. Our manager, recognizing the importance of this organization in 
influencing good practices and sustaining adcquate rates, could not consent to 
be in any degree a cause of its disbanding, and believing so large and eminent 
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a company as the Sun Fire Office of London can well afford to seek its busi- 
ness and good favors of its agents, on equal terms with other large English and 
American companies, has concluded to give the whole influence of this society in 
sustaining the good work being so well done by the Union. 1 am advised that 
the managers in London have agreed to the removal of some of the restrictions 
as regards classes of risks to be accepted, full particulars of which wtll be com- 
municated to you shortly. T. W. JOHNSTON, 
General Agent. 

The Clinton and the Providence-Washington insurance companies have 

also joined the Union. 





The Massachusetts Insurance Department. 
INSURANCE COMMISSIONER TARBOX last week sent a lengthy communica- 
tion ‘to the Massachusetts Legislature, extracts from which we give as 
follows : 


To the Honorable the Senate and House of Representatives : 

The annual report of the insurance department,cannot be compiled and submitted 
in complete form in season to be of use to the general court in its ordinary session. 
Therefore, and in order that the legislature may be advised of such information as 
the department can furnish pertinent to subjects likely to invite legislative action or 
discussion, this communication is transmitted. By section 1, chapter 33, of the 
acts of 1883, fireinsurance companies are prohibited to re-insure risks taken upon 
property in Massachusetts 1n companies not duly authorized to transact business in 
this commonwealth. But no penalties are provided for violation of the statute. 
This, I suppose, was a legislative oversight. By section 225, of chapter 119, of the 
public statutes,a re-enactment of an earlier statute, a similar prohibition isimposed 
upon foreign companies under a penalty of a fine of five hundred dollars. I recom- 
mend that a like penaltty be attached to the violation of the present statute, and 
that the agent effecting such illegal re-insurance, as well as the company, be made 
liable to punishment for the offense. 

By section 10, of chapter 35, of the public statutes, the mayor and ‘aldermen of 
cities, and the selectmen of towns are required annually to make returns to the de- 
partment of the number, and cause, and other facts connected with fires occurring 
within the municipal limits. The object is information in aid of the adoption of 
measures by legislation or private enterprise, to prevent the destruction of property 
by fire casualties. The conservation of property, whether the gift of nature or the 
product of man’s labor and skill, useful for human needs, is a subject for social 
concern and municipal regulation, as a duty of the State, not only to its individual 
members, but to the whole body of its people. Though a man may acquire a 
special property in material goods, which entitles him to their particular use and 
enjoyment, he has not such absolute ownership as that he may wilfully destroy them 
in wantonness and malice. They are part of the general wealth, and in providing 
for their safety, the civil government acts in behalf of the public at large, as 
well as of underwriters and of persons who may suffer a special loss in their destruc- 
tion. While, therefore, the purpose of the legislation is commendable, the means 
provided for its accomplishment are not the best possible. The mode of collection 
of these statistics is not satisfactory, save in Boston, and perhaps a few other local- 
ities. The reported facts are commonly not verified by an intelligent investigation, 
and probably in most cases are conjecture not based on evidence. We should hes- 
itate to credit the prevalence of the’crimes of arson and malicious burning to the 
degree indicated by the reported number of incendiary fires, and the proportion 
of those classified as ‘‘ unknown” cannot be accepted as the limit of the knowabie. 
The statistics, as now got, are not worthless; but their value would be enhanced 
should provision be made whereby the circumstances of every fire should be in- 
quired into, and a report made thereon by some competent person or board under 
official responsibility. 

The commissioner, at the expense of the companies, must annually value all the 
policies in force of all the authorized life companies. Certain other of the States re- 
quire the same, and the companies are thus compelled to pay duplicated charges 
for the like service. Were it practicable and consistent with the certain accom- 
plishment of the object sought by the valuation, it were desirable to adopt measures 
by which a single valuation might serve; and to that end it has been urged that 
each State should compute the policies of its home companies and such valuation 
be accepted by the other States in which such companies do business, There are 
present objections to such a measure. The basis of computation of policy values 
and legal reserve are not uniform in the several States, and until common standards 
shall be agreed upon distinct valuations will need to be made. So fully do experi- 
ience and conservative opinion approve the standard originally adopted and since 
adhered to by Massachusetts, as the true;standard of safety, that she cannot fairly 
be asked to lower it in deference to opposite opinion or from motive of convenience. 
The radical importance to a safe test of the financial soundness of a company of a 
verified scientific computation of its liability upon its policy contracts has been 
lucidly set forth in former reports by Commissioners Wright and Sandford, to 
whose conscientious and capable labors in this department the practice and science 
of life insurance, the public and their official successors owe a liberal debt. In so 
vital a matter it is but enlightened public policy to insist that these valuations be 
made by official authority, by persons acting under official responsibilities. This 
Massachusetts has done for a quarter of a century, upon a system nOW So perfected 








as to assure the best results of accuracy and fidelity. The records of the depart- 
ment exhibit the history of every policy of each company in force at the date of the 
company’s admission to the State, or issued since. Some ten years later New York 
equipped its insurance department with facilities for official valuations, and pre- 
serves that organization in vigor. But New, York values by a standard different from 
ours. None other of the States, I am informed, unless Connecticut may be an ex- 
ception, maintain an adequate actuarial service. Some are content with valuations 
made by the companies, others employ the services of outside professionals. From 
these considerations the obstacles appear insuperable until a common basis shall 
have,been!conformed to and each State with resident life companies shall make com- 
petent provision for a responsible valuation ; or, unless after the adoption of a uni- 
form standard of measure, the several States, by concerted action, shall create an 
authority acceptable to all to make the computations. The cost, under existing 
methods, is not considerable enough to justify the substitution of a less thorough 
and reliable, if less expensive system. Indeed, even with the several principal in- 
surance departments, equally well equipped for the service, I am not sure but the 
added protection against fraud and mistake afforded by the separate verifications 
would be worth the price. 

Fidelity insurance is ot recent institution in this country, and not familiar 
to the general public. It is an engagement for the financial accountability, and to 
indemnify losses by breach of trust of persons holding fiduciary relations in private 
and public employment. Two companies—the Guarantee Company of North 
America of Montreal, Canada, and the Fidelity and Casualty Company of New 
York—are authorized to do this class of business in Massachusetts. With a pur- 
pose to learn definitely the nature and methods of the business pursued by these 
companies, I caused them to be visited and examined. As information on this 
subject will be of important use, should legislation be asked for or deemed advis- 
able, I submit herewith the reports [Exhibit A] of Mr. Noah A. Plympton, who 
was employed by the department in the examinations. It will be observed that 
court fidelity policies, or contracts of suretyship on bonds or undertakings of per- 
sons holding judicial trusts, or subject to judicial obligations, are a feature peculiar 
to the Fidelity and Casualty Company. This is done by virtue of a recent statute 
of the State of New York, which permits courts and magistrates in their 
discretion to accept the guaranty of the company, in place of personal securities, 
for the performance of bonds and like obligations in judicial proceedings. 
Should similar legislation be sought here, as may be, it will give rise to ques- 
tions entitled to serious consideration, which I will not anticipate. The legal 
incorporation of this company, and its financial soundness, have been in contro- 
versy, but as these questions have each had consideration by the insurance depart- 
ment, and also by the judiciary of the State of New York, I feel justified in accept- 
ing their favorable conclusions. Our statutes impose certain prohibitions appli- 
cable, as I conceive, to this company ; first, that it shall not incur in one risk a 
greater hazard than one-tenth of its unimpared capital, and second, that it shall 
issue no policy for a term exceeding seven years. The Fidelity and Casualty Com- 
pany in one of its policies assumed an apparent liability to an amount equal to its 
whole capital. Other of its policies are for amounts nearly or quite equal to half its 
capital. The claim of the company is that these liabilities are largely protected 
by collaterals and other securities, which are provided for in contracts with their 
principals, and the actual hazard is much less than the stipulated liability. This 
provisional indemnity to the company, however, depends upon the prudence of the 
company’s financial managers, and does not rest in legal obligation and no assur- 
ance exists of its sufficiency to protect the liability above the statute limit. Certain 
of the policies are for an indefinite period, being for the performance of trusts 
which may not be fully executed within seven years. ‘The action of the department 
in the premises will be controlled by the reply the attorney-general shall make to 
my request for His opinion as to these contracts in relation to the statute provisions. 
The yet indeterminate quantties in the sate establishment of the business of fidelity 
insurance would seem to be the prudent rates of premiums and the sufficient reserve 
for the protection of policy liabilities. Perhaps experience in the future of the busi- 
ness alone can furnish an altogether satisfactory solution. 


The annual returns of companies exhibit their financial condition at the close 
of the year, and their transactions during the year. They are sworn to by 
the company officers who are in a position to know, and whom the public 
have a right to suppose do know, the truth of what they make oath to. Ab- 
stracts of these returns are published with the department annual reports for 
general information, and upon their integrity the people rely in making their in- 
surance. For making wilful false statements—and that is ‘‘ wilfully'’ done which 
is knowingly done—a company is liable on conviction to a fine of $500, The 
past year two foreign companies made such false statements—if not with fraudulent 
intent, certainly with culpable carelessness—and against each the statute penalty 
has been enforced upon suits therefor instituted by the Attorney-General at the 
instance of the Insurance Commissioner. To further protect by legal caution the 
integrity of these returns, I advise the enforcement of a personal responsibility on 
the part of the officers making them by the enactment of a law to the effect that any 
person who shali make oath to such return, knowing the same to be false, or not 
having reason to believe it to be true, and not having used all practicable diligence 
to verify it, shall be deemed guilty of perjury and liable to the penalties for such 
offence. Annual statements (except the home office statements of foreign compa- 
nies) are required to be filed with the department as early as January 15, or by 
consent of the commissioner, not later than February 1. Certain of the companies, 
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with agencies in the remote Pacific States, represent that it is practically impos- 
sible to prepare and file exact accounts of the business of the entire preceding year 
as early as the more liberal date. To meet such cases, in order that the law nay 
have full and exact obedience, and the companies be spared an unreasonable 
burden of inconvenience, I recommend that the commissioner be given authority, 
where sufficient cause appears, to extend the time for filing the statement to as late 
as February 15. Companies of foreign countries do business in the United States 
upon the credit of deposits and assets held in trust for the exclusive benefit of their 
United States policyholders, which constitute the capital basis. Annual statements 
of their assets, liabilities and transactions in reference to their United States busi- 
ness, are required as of other companies, and these determine their financial status 
and ability under our laws. They are also required to file annual statements from 
their home office of their whole business and affairs. The utility of these home 
office returns is questioned by some. There may be politic reasons why such state- 
ments should be made, although, even in the event of the bankruptcy of the home 
companies, the trust deposits and assets, presumably sufficient for the purpose, are 
held for the protection of the policyholder in this country. One reason urged in 
avor of the requirement is that these companies recommend themselves to public 
confidence because of their alleged financial strength at home, in addition to their 
assets here, and therefore it is fit the public should be credibly informed of what that 
responsibility is. The State of New York, by force ofa recent statute, no longer 
requires returns from the home offices, and also prohibits the publication by these 
companies of their foreign assets and business. 

But whether a law is expedient is not for the commissioner to consider. For pur- 
pose of official action he must assume the importance of all laws which fall within 
his province to obey or execute. 

The Sun Fire Office of London, England, was admitted to do business in Massa- 
chusetts December 9, 1882. It was accorded an extraordinary privilege, and has 
not filed with the department the specific statement of its financial condition and 
aftairs, as it has been insisted upon and complied with in the case of all other like 
companies prior to their admission. The supplementary annual statement of the 
business and condition of its American branch for the year 1882 was duly made. 
But the full annual statement required by law to be made out at its home office and 
filed in the month of November has not been made. I have been asked in behalf 
of the company to accept as a compliance with the law a statement in general terms, 
not in the form nor embodying the information sought by the prescribed statute 
interrogatories. This I have declined todo. The law, as I read it, does not clothe 
the commissioner with such discretion. And, if it did, I could not exercise the dis- 
cretion, so invidiously to other similar companies, all of whom comply with the 


law, inasmuch as no reason is made to appear peculiar to itself why the company 


cannot, or reasonably should not, furnish the exhibit of its assets, liabilities and 
business which the statute calls for. 

‘The neglect of the company is not due to mistake or inadvertence, At the time 
of its admission its agents were notified that the department would insist upon a 
full compliance of the law in regard to annual statements. That the company for 
some reason is reluctant to disclose its precise financial condition is further evidenced 
by the circumstance that its general statement filed upon its admission was furnished 
with a condition that the statement should not be for publication. 

There may be a sufficient and honorable reason, but the law is not thereby satis- 
fied ; and as the company understood the conditions under which it was admitted to 
our commercial hospitality, 1t is in honor, as well as in law, bound to fulfill them. 
The department will insist upon a full statement unless the Legislature intervene. 

To avoid all possible misconception by anyone disposed to deal justly with the 
public service, I will state that no examination of a foreign company has been made, 
or is propesed to be made, except under circumstances which fairly appeal to the 
discretion of the commissioner, the spirit of the statute that confers his jurisdiction. 
Foreign companies will be formally visited and examined only in cases where other 
means of information accessible to the department do not sufficiently evidence their 
sound condition. It has been urged that the department should accept, as conclu- 
sive of the financial condition of a company, the certificate of the insurance depart- 
ment of the State of its incorporation. Should such be the opinion of the Legisla- 
ture, I trust it will embody its will in a law to that effect. But while the law imposes 
the burden of responsibility, the justice of Massachusetts will surely not condemn 
its servant for use of the means by which he may avoid the blame he would incur 
should injury come from his neglect. Meanwhile no sound and honorable com- 
pany, loyal to the laws, will suffer harm from any act of this department, * * 


Mr. Tarbox attempts to give a long defence of his recent raid on the 
Union Mutual Life Insurance Company, as foliows : 


The exclusion of this company from the State has provoked much and various 
comment, For that, and the further reason that an important question of the power 
and proper exercise of the power of this department was involved in the transac- 
tion, I report the circumstances and inducements of my action. 

First, as to the reasons for my attempt to determine by an examination the condi- 
tion of the company's affairs. Its reputation, as borne to me by report, was not 
honorable, Representations were made to me of alleged methods in the conduct of 
its relations with the public and its policyholders, which, if true, constituted a scan_ 
dal to honest insurance and a public injury, Frequent requests, oral and written, 
were made to the department by policyholders and others tor information of its af- 
fairs, accompanied by expressions of distrust. A refe rence to its history, written by 





itself in its annual statements, did not inspire confidence, but, unexplained, lent 
color to suspicion. On December 31, 1875, its reputed surplus was $1,241,158. On 
December 31, 1876, that surplus was reduced to $101,565. This shrinkage of over a 
million dollars in a single year was not due to extraordinary expenditure or increased 
liability for the excess of disbursements within the year, over income, was but $105,- 
557, and the incresse of liabilities but $80,562. On December 41, 1877, its reported 
surplus was $37,351. For 1876 its real estate was returned at ‘‘ cost value,” $556.- 
899. For 1877 the return is, ‘‘ appraised value of real estate," $1,227,981. Upon 
what basis, of actual valuation, if any, and how and by whom made, the latter re- 
turn may be justified, I had and have no information. 

Standing as the company then did, if not really insolvent, confessedly close to 
that peril, the temptation was strenuous to save it by a false representation of its as- 
sets. For 1882 the statement is, ‘‘ cost value of real estate, $1,925,171." Its real 
estate as thus valued comprises nearly a third of its entire assets, a greatly larger 
proportion of such assets than any other life company holds. ‘fhis real estate was 
acquired by foreclosure of mortgages taken for injudicious loans. Its costs to the 
company, which includes the amount of original loans, interest, charges of fore- 
closure and other expenditure, is not the proper measure of its"present value ; upon 
its own exhibit the company has a smaller relative surplus than any other life com- 
pany, save one, doing business in Massachusetts. If its valuation of its real estate 
be nineteen per cent in excess of a true value, it is insolvent by Massachusetts laws, 
allowing the full credit it claims for other assets. From 1875 to 1883, the company’s 
assets decreased from $9,158,664 to $6,260,678 ; its annual premium income from 
$1,876,411 to $732,340 ; the number of its policies from 22,122 to 14,040. Within tha, 
period 5762 of its policies terminated by surrender, and 10,646 by lapse, an extra- 
ordinary record as compared with other companies of its class. Meanwhile the 
salary of its president was increased from $7000 to $19,000, and its annual salary 
expenses from $19,000 to $32,000; while the ratio of its expense for agents was 
largely in excess of the ratio for such expense by like companies, which show more 
satisfactory apparent results. An order of the Legislature of 1881, requested of the 
life companies statements of the salaries and emoluments of their officers. All com- 
plied except the Union Mutual, which refused. Finally, and under apprehension 
of the consequences of refusal, which it was not then read¥ to brave, it furnished 
the information; and its statement, in the usual compensation paid its salaried 
manager, disclosed the motive of its contumacy to the legislative order. The pe- 
culiar circumstances attendant upon the removal of the company’s principal office 
from Boston to Portland, and the incidental legislating out of office of a number of 
its directors, have induced the suspicion that such action was schemed to prevent 
a critical investigation of its affairs. These were chief of the considerations which 
persuaded me of my duty, under the authority of the law, to discover and verify the 
facts, that the public might have assurance and the company have justice. My con- 
cern was not confined to the question of solvency. The ascertainment that a com- 
pany is legally solvent at date of examination, does not discharge the function of a 
public supervisor of insurance. To discover the corpse, after murder done, is well ; 
to prevent the murder is better. A proper investigation embraces an inquiry 
whether conditions exist, which, if allowed to remain, will imperil future solvency, 
It is the company’s ability to fulfill its obligation in the future, when his claim falls 
due, which most concerns the policyholder. Furthermore, every well-based mutual 
life insurance company inevitably accumulates funds beyond its legal reserve, Its 
assets may be divisible into two funds—the reserve, which it is required by law to 
have for the performance of its policy contracts, and the surplus, which is the accu- 
mulation above the reserve. This surplus is the property of the policyholders, 
Ordinarily, in the administration of a company, a portion of the surplus is held in 
investment to protect the reserve, and the rest is distributed in dividends in cash, or 
applied to purchase of additional insurance or reduction of premium payments at 
the election of policyholders, of all these funds the financial officers are trustees 
with equal fiduciary obligation to all. To misapply, embezzle or otherwise by dis- 
honest or improvident administration, to spoil the surplus, works as positive a wrong 
to policyholders as when the unfaithful administration aftects the reserve, for it robs 
the policyholder of his just dividends, which reduce the cost of his insurance, and 
imperils the reserve by the withdrawal of a natural support. It results that incap- 
able and dishonest managers may abuse their trust, to the great injury of policy- 
holders, and yet not render the company, in contemplation of law, insolvent. 
From abuses and injuries of this character, the policyholders are entitled to such 
protection as the vigilance of official supervision can provide, and in harmony 
with these views the examination I proposed of the Union Mutual contemplated an 
inquisition into all matters relative to the prudence and integrity of its management 
and the maintenance of its financial strength. 

Secondly, As to the propriety of the procedure of the commissioner in relation to 
the company and to the Marine Insurance Department, 1 respectfully refer to the 
correspondence on the subject which accompanies this communication, 

The right of Massachusetts by her agents to visit and examine any foreign com- 
pany, as a condition of such company’s authority to do business within her jurisdic- 
tion, is absolute. Equally absolute is the duty of the commissioner to make such 
visit and examination whenever in his judgment prudent. This authority and duty 
are not subordinate to, dependent upon or related with the laws of public adminis- 
tration of other Statcs. Massachusetts does not remit her people to a foreign gov- 
ernment for protection in matters within her own domain. 

No obligation of law, usage or custody rested upon me to correspond at all with 
the Maine departments relative to my proposed examination. But from a desire for 
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concerted action by the department, agreeable to his constituents and to mine, I 
invited Commissioner Smith to co-operate in that examination, as also in contem- 
plated examinations of Massachusetts life companies. His failure to respond fav- 
orably was a surprise. Should the commissioner of another State desire my co-op- 
eration in his examination of a Massachusetts company, I can conceive of no 
circumstances which could persuade me to decline, or hesitate consent, especially 
if about to make an examination myself. My letter to Mr. Smith was mailed Nov- 
ember 8. Mr. Plynypton, on behalf of this department, waited upon him five days 
later, with the result stated in the correspondence. As the commissioner, after such 
interval, was unable to decide without consultation with the president of the com- 
pany, I felt it undesirable, even discourteous, to urge the proposal. President 
DeWitt wrote me that Commissioner Smith was disinclined to have me join in his 
examination ; an obvious fact, although Mr. Smith does not say so in terms. Yet 
I took an impression that the commissioner's disinclination was by the president's 
desire ; an impression made conviction by the circumstance that subsequently, and 
as soon asthe president signified his pleasure to that effect, the commissioner was 
inclined and did invite other departments to join his examination. My suggestion 
‘*that an examination on the plan proposed by Commissioner Smith would not be 
satisfactory to me " has been construed as disrespectful to that official. I did not 
so intend it. Commissioner Smith ‘‘ some weeks before"’ had ‘‘ started to make an 
examination,” and then before he had gone beyond the star ing point, or done any 
act under it, he suspended his proposed examination ‘ at the request of the presi- 
dent, who desired time to visit Chicago in order to prepare a list of the company’s 
loans on real estate, as also its property of the same character, together with the 
valuation of the same."’ Giving indefinite time to a company to put its affairs in 
order for inspection, and allowing it, circumstanced as the Union Mutual is, by its 
agents to appraise its principal assets, are methods of examinations my judgment 
does not approve, and an investigation pursued on that plan would not (and so I 
wrote) be satisfactory to me. 

That an examination should be reasonable in time and manner I agree. Had 
any objection of that sort been urged, it would have commanded my cheerful defer- 
ence. Had an examination been actually in progress I should not have sought to 
proceed in any manner to interfere with it. But the books, papers and assets of 
the company were in possession and full control of its officers, and the Maine de- 
partment had no occasion for their use and had not asked access to them. Com- 
missioner Smith informed Mr. Plympton that he should not make the examination 
in person, but should employ assistants, and had notthendoneso. The fact also 
was within my information that at the time Mr. Plympton made demand for access to 
the company’s books and papers Commissioner Smith was in correspondence with 
Mr.W. D. Whiting of New York, the actuary of the United States Life, of which the 
president of the Union Mutual was formerly president anda large stockholder, and 
that gentleman had signified his disinclination to engage in the service unless the 
insurance department of Massachusetts or of some other State should be associated 
in the examination. The reason assigned for refusal to submit to an examination 
_was a matter, if entitled to any respect whatever, for the Commissioner of Maine 
and myself to consider, and not for the company to interpose in bar. I could have 
made no examination before his was out of its suspense. Satisfied that the com- 
pany, by its representations, was not acting in good faith, and did not intend to sub- 
mit to the authority of the State, I confronted the plain question: Shall a foreign 
insurance company, whose solvency or honest management I doubt, and whose 
affairs I am forbid to examine with expedition to prove if my doubt be well founded 
or not, be permitted to continue business in Massachusetts ? The conclusion acted 
on was the only one possible to my sense of what was due to the public, the law 
and the dignity of the State. 

This transaction, and kindred acts of the departme:it, have furnished the occasion 
of such injurious false statements and inference, to the attempted discredit of the 
public administration of the State, that I refer to the legislature the propriety of a 
formal investigation of these matters, in order that the truth may authoritatively 
appear, and justice be done to the State and its servants, and to any complainant. 
Should such inquest embrace in its scope all the affairs of the department in its rela- 
tion to the public interests in its charge, the information obtained, I am sure, would 
be of value to the law-making power and to the people. * * 

But with the loyal people intelligently attached to the civil order there can be no 
dispute that the laws should have full respect and observance. Should the legisla- 
ture, upon advisement, discover any provisions of existing law, the enforcement of 
which in their integrity is hurtful or inexpedient, I earnestly urge their repeal or 
modification to conform to the legislative judgment of what the public welfare de- 
mands. Upon that consideration I may be indulged in some pertinent reflections 
without discussion of specific measures. 

A great part, if not all, of the antagonism to the system of legal regulation and 
supervision of the insurance business is referable to selfish considerations that dis- 
regard the public good. Certain journalistic publications oppose it, because it in- 
terferes with their vocations. They would like the matter of supervision left to 
their care. They probably could do it with advantage to themselves, however it 
might be with the companies and the people. Those who violate the law and 
suffer its penalties naturally regard it with disfavor. Those who desire to carry on 
enterprises which the law condemns and forbids would abolish the power that balks 
their schemes. With these classes supervision is hateful in proportion to its effec- 
tiveness. ‘Fhe present administration of the department has incurred their ill-will 
to a notable degree. 





The Hartford Fire Companies. 


THE usual season for declaring dividends having arrived, we append the 
results of the year’s business with the sterling Hartford companies: 


THE AETNA FIRE. 


This company declared the customary quarterly dividend of five per 
cent, added to its assets $138,000 and increased its net surplus $76,276. 
Its assets are now $9,192,644, net surplus, $3,269.458. Amount of losses 
paid to date, $55,000,000. 

THE HARTFORD. 

The Hartford's dividend was for six months, and was ten per cent as 
usual. The company has increased its business very considerably, and 
notwithstanding the past year has been a most disastrous one to most 
companies, its stockholders can contemplate the exhibit with great satis- 
faction. It has increased its assets over $200,000, its net earnings above 
losses and expenses are about $450,000, and the premium receipts for the 
year aggregated about $2,600,000, the assets January 1, 1884, are $4,541,- 
239.82. 

THE PHGNIX. 

The usual three and a half per cent quarterly dividend of this company 
was declared, the earnings being in excess of the amount required for the 
same. The Phoenix has caught a full portion of losses during the past 
year, but it enters the new one with a net surplus of over a million of 
dollars, besides a cash capital of two million, 


THE CONNECTICUT, 

The customary five per cent semi-annual dividend was declared by the 
Connecticut Fire, the business of the year being quite satisfactory. The 
net earnings for the year were $150,000. After paying $100,000 in divi- 
dends, the $50,000 excess has been carried to the surplus account. The 
premium receipts were about $75,000 more than the previous year. 


THE NATIONAL, 


A semi-annual dividend of five per cent was divided among stockhold- 
ers of the National Fire, in addition to adding over $40,000 to the assets, 
which now amount to $1,774,504.65. The net surplus over all liabilities 
is shown to be $454,085.57. The increase of premiums for 1883 amounted 
to about $35,000. 

THE ORIENT. 

This company shows premium receipts over losses and expenses for 
the past year of $96,670.31. Its assets have increased $16,493. The net 
surplus has decreased slightly, the premium receipts were increased some 
$50,000. The new manageme'it seems to enjoy the confidence of the direct- 
ors, who have yielded to the recommendation that the usual dividend be 
omitted, with a view to increasing the surplus fund. This ofitself iscom- 
mendable, and indicates a policy of prudence and conservatism on the 
part of the managers. 





Over-Insurance of Lake Vessels 
A DISPATCH from Canada says: ‘* The Dominion govrnment will prob- 
ably introduce some stringent measures during the coming session with a 
view to preventing Canadian vessels being over-insured. Within the 
past year the great number of disasters has been among vessels insured 
for amounts largely over their value. In a number of cases heavy insur- 
ance has been effected on old hulks which after leaving port have been 
abandoned and insurance recovered. The steamer City of Toronto, 
was stopped running on September 1 on account of her unseaworthy con- 
dition, by the Inspector of Hulls. She was laid up at Youngstown, N. Y., 
her owner being an American. She was afterward taken to Port Dalhousie 
for repairs and was burned Octobcr 31. In the winter of 1882 she was sold 
for $9000, and at the time she was burned was insured for $27,300 in 
American companies. The steamer Queen Victoria in August last was 
taken to Chatham and sold for $6,000. She was burned on September 13 
and was insured for $10,000. Several cases of over-insurance have been 
reported to the government. which will make an effort to have the guilty 
parties punished. A more stringent law is required.” 











—The calendar of the Milwaukee Mechanics Mutual Insurance Com- 
pany gives an illuminated picture of the burning of the Newhall House in 
that city last January. 
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—The New York Fire Insurance Company has added $25,000 to their 
net surplus since January, 1883. 

The new Standard Theatre at Chicago is said to be one of the best fire 
risks of its class in the country. 

—Hopkinson & Parsons, leading insurance agents of Cleveland, have 
admitted G. N. McGonigal to their firm. 

—The Peoples Insurance Company of Pittsburgh has appointed W. G. 
McCormick & Co. of Chicago, agents. 

—Strange as it may seem, the Hibernia Insurance Company of New 
Orleans have never written a policy on cotton. 

—The agency at Holyoke, Mass., hitherto conducted by C, C. Judd & 
Co. will be hereafter known as Judd & Parsons. 

—The Crescent Insurance Company is distributing a superb little al- 
manac, prettily illustrated and filled with interesting reading matter. 

—New buildings erected in Chicago in 1883 cost $22,162,610; they 
numbered 4086, with a frontage of 85,588 feet, or nearly seventeen miles, 

—A dispatch from Ottawa, Canada, says: The Sovereign Fire Insur- 
ance Company gives notice that it will apply to Parliament for permission 
to wind up its affairs. 

—Edwin Weatherwas Wells, once a member of the prosperous fire in- 
surance firm of Barnum & Wells of Chicago, was adjudged insane by a 
Chicago court last week. 

—M. Billings of Chicago, general agent of the National Life Insur- 
ance Company of Vermont, was seriously injured last week by being 
thrown against a railroad train. 

—T. J. Zollars, with headquarters at Ottumwa, Iowa, has taken charge 
of the business of the Connecticut Fire Insurance Company for the 
States west of the Mississippi river. He is a first-class man for the place. 

—The German-American Fire Insurance Company will soon take ad- 
vantage of the safety fund lawto form a guaranty surplus fund anda 
special reserve fund for the better protection of its policyholders in case 
of emergencies. 

—Having resigned the special agency of the Fireman’s Fund and Union 
Insurance Companies of California, James M. Porter of Boston will here- 
after devote his entire time to the adjustment of fire losses, independent 
of any company. 

—Henry E. Hess, a competent and popular field man, has been en- 
gaged by the Connecticut Fire Insurance Company for the New England 
States. Mr. Hess has for some years been connected with Mr. Knowles 
at Albany, N. Y. 

—A. M. Bullard of Boston, manager of the Northern Assurance Com- 
pany for the New England States, has added to his force of field men 
Messrs, O. B. Chadwick and Charles H. Hollister, both ableand popular 
underwriters of experience. 

—The Germania Life Insurance Company has withdrawn its general 
agencies at Cincinnati, Cleveland and Philadelphia, and will deal with 
the local agencies directly from the home office, in accordance with the 
old plan of the company. 

—The Local Board of Fire Underwriters of Chicago held their annual 
meeting on the 3d inst., and elected the following officers: President, 
Jonathan Goodwin; Vice-President, R. W. Hosmer; Treasurer, James 
H. Moore ; Secretary, T. A. Bowden. 

—J. W. Holman, late assistant general agent of the Insurance Com- 
pany of North America and Pennsylvania Fire Insurance Company, has 
been appointed general agent of the British-America Assurance Company. 
Mr. Holman is known as an experienced and capable underwriter. 

—The statement has been made by a contemporary in summing up the 
insurance events of the year, that the Union Insurance Company of Cin- 
cinnati ceased business and carried its risks to expiration. The Union 
of Cincinnati was reinsured by the Westchester on April 30, 1883. 

Our Richmond, Va., correspondent writes: ‘‘ 1884 opens with very 
few changes in insurance circles here. The reports of the companies 
have not yet been made to the State officials, but the general impression 
is that nearly all companies doing business in Virginia have paid out 

more than they received. This is attributed principally to the heavy 








losses on tobacco in Lynchburg and Danville. The local companies have, 
however, declared their usual dividends. A bill has been introduced in 
the Legislature now in session abolishing the deposit law and establish 
ing an insurance department, but it is impossible to say whether it will 
become a law. I think it meets with the approval of most of the insurance 
managers here, but all previous efforts in this direction have failed.” 


—The decree of the United States Circuit Court was filed January 4 at 
Des Moines canceling the blanket mortgage given by B. F. Allen in 1874 
to Stephens & Blennerhasset and the Charter Oak Life Insurance Com- 
pany. At the time of recording the mortgage intense excitement pre- 
vailed. This is another step in closing up this [ong-contested case. The 
mortgage was given for $465,474. 

—J. A. Macdonald, the wide-awake manager of the Queen Insurance 
Company, has issued the following circular: ‘‘ Rumors have been circu- 
lated that the Queen Insurance Company had, or was about to, reinsure 
its fire business and retire from the United States. These rumors are 
false. In a cable message from the chief office of the company in Liver- 
pool, dated December 31, 1883, the rumor is stated to be untrue, and I 
am instructed to ‘emphatically deny and contradict any such report.’” 

—The following New York companies have thus far declared divi- 
dends: January, 1884—Brooklyn, 714% ; Commercial, 34%; Empire 
City, 3%; Firemens, 4%: Firemens Trust, 314%; Franklin and Em- 
porium, 5% ; Germania, 5% ; Glens Falls, 5% ; Globe, 5% ; Hamilton, 
5% ; Hanover, 5%; Long Island, 5% ; Mercantile, 3% ; Montauk, 5%; 
New York Bowery, 6%; Niagara, 5%; Park, 5%; Peoples, 5%. The 
Firemens, the Firemans Trust, and the Franklin and Emporium reduced 
the amount of dividends, as compared with previous years, 

—The Amazon Insurance Company has determined to cease business 
in Indiana and withdraw from that State. The reasons for this course 
are given in the following letter sent out to agents in Indiana under date 
of January 4: “As the laws of Indiana require a company to have $200,- 
ooo of its assets in mortgages or Government bonds, or bonds of cities or 
counties of that State, and as we do not find it profitable to carry this 
class of securitiés, owing to the low rate of interest and high premium 
on Governments, and the fact that mortgages and corporate bonds 
are taxable under our laws, we have changed the character of 
our assets into better paying investments, such as are acceptable to all 
other States, but in doing so cannot comply with the technical require- 
ment of your State law, and therefore have decided to withdraw our busi- 
ness from Indiana. On receipt of this notice please cease issuing our ~ 
policies or renewal receipts, and if any have been written since 31st ult, 
please take them up. Send by express the register and ail canceled or 
unused policies and renewal receipts in your possession belonging to this 
company. We regret exceedingly to sever the unpleasant connections so 
long existing with our Indiana agents, and hope the Legislature of your 
State may see fit to amend the law in the near future, and that we may 
again resume our business relations with you.” 

—As we announced last week, the Standard Fire Office of London has 
reinsured in the Phenix Insurance Company uf Brooklyn. On receiving 
word that the London office had decided on withdrawing the company 
from America, A. W. Spalding, the Western manager, whose offices are 
at Chicago, sent out a circular letter, from which we extract: ‘‘I for- 
ward you a telegram to cease business for the Standard, not being in 
possession of any particulars except telegraphic instruction received at 
my Office at five o’clock to-night from Manager Brown, in New York, 
At eleven to-night every agent’s message is on its sad journey. Had the 
intention of the company been known to me, I should have notified you 
earlier, because the agents, producing two-thirds of the annual receipts of 
the Western department (two hundred thousand dollars) accepted the 
Standard commission upon my personal assurance and faith in the intent 
of the company to develop in America a successful business. Consider- 
ing that the company had found in Manager Brown a money-making un- 
derwriter in the East and South, and were satisfied with my administra- 
tion of its affairs in the West, it is difficult for me to find a reason justify- 
ing this course. It is done, and I shall soon cease to be associated with 
you in my present position. * * The year 1883 is nearly closed, and 
the credit balance of this department exceeds $75,000 for the eighteen 
months, notwithstanding the last six months have proven unusually dis- 
astrous to fire insurance capital. I give you the above figures, not in a 
spirit of egotism, but to let you realize how unexpectedly the message 
came to me trom the company to cease business to-day,” 
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FIRE INSURANCE STOCKS AND DIVIDENDS. 








New York State Companies, 





























































Net Last Latest SALE 
|: Book DivipEND oe Groce. 
Se Value of Pap. — 
NAME OF COMPANY.| S& | f2fiiet | Stock 
5 * [Per $roo, Price 
x Fan. %.| Date. \Per Ct.| Date. | (Per 
3083. Cent.) 
$100 $300,000 | $183.38 | Jan.,’83| 10 | -------- 200 
40 200,000} 161.72 “Jury” 33 5 _ " 142% 
50 400,000] 239.78 |*July, 83} 5 eC.22,'83] 150 
American Exchange. .-.- 100 200,000} 133.42 |*July, "83 5 |Dec.20,’83] 113% 
Broadway --.----------- 25 200,000} 266.55 |*Aug.,33| 7 |Mar.r4,"83] 175 
OS een 17 153,000] 231.88 |*Jan.,’84 7% \Dec.11,’83| 16244 
100 200,000 | 112.72 | Jan., ’83 5 b abtont 100 
100 200,000} 347.10 |*July,’83| 7% | _-------- 200 
20 300,000] 243.66 |*July,’83 5 \Jan 17,'83| 150 
Ns! e , | . 
70 210,009 | 181.58 |*Aug.,’83| 5 latov.s9. 83] 120 
100 250,000 ae y: + 5 Sins 25,83 120 
100 200,000} 169.79 Ov. 53 2 une25, 53) 115 
50 200,000] 130.19 |*Jam,.’84| 334 | ulyr1,'83| go 
100 1,000,000] 255.79 |* July, "83 7.70 Dec 26,’83) 250 
40 300,000] 318.79 |*Oct.,’83 | 7g |Dec.19,83) 253 
| 
100 200,000] 120.53 | Jam.,"84} 3  |Dec. 3.'83) 77 
30 200,010 he say. 3 3% —_ 241/83 ers 
50 200,000} 155.10 uly, 93 ug. t, 52) 11 
Firemens....-...--------- 17 204,000] 119.89 Jan.,’84 4 Dec.17,’83 85 
Firemans Trust...------.] 10 150,000] 119.19 |*Jan.,'84 3% |Dec.r2,'83} 79 
in and Emporium.} roo 200,000} 164.42 |*Jan.,’84 5 |Nov. 1,83] 117 
| ’ 
100 1,000,000 | 251.96 beat, 7 |Oct. 4,'83] 200 
50 1,000,000} 174.26 M an..,04 5 ee 6,,83 140 
10 200,000 | 417.21 an,., 54 5 | une 5, 53) 220 
50 200,000] 155.04 Jaiy’ es 5 |Julys8,’83) 11034 
25 200,000] 255.25 |tjuly,’83| 7% | July25,'83) 290 
100 200,000 | 102.97 [*Julys 82} 2% |July22,’83} 61 
I 150,000] 169.62 ;*Jan.,’84 5 |Oct.12.’83] 113 
> s guano op *Jan.,’84| § |Dec.20,’83| 137% 
100 3,000,000] 159.14 |*July,’83| 5 [Dec-st.'ts 147% 
50 500,000] 112.85 July, ’83 3 |Sept-24,’83 63 
100 200,000] 100.11 | July,’83 2% |Aug. 9,83) 65 
, | 
30 200,010} 242.29 |*Sept.’83 5 Oct. 15,’83] 130 
ings County-- 20 150,000| 229.22 = fmy (83 10 |July13,°83 201 
Knickerbocker .....----- 30 210,000} 141.22 |*July, 83 3 |Dec. 4,’83)* go 
La Fayette.............- 100 150,000] 139.10 sJuly, /83 5 |Dec.18,’83} 95 
Long Island............- 50 300,000] 134.97 |*Jam-,'84/} 5 | Dec.13,'83] 114 
OS ee 25 300,000} 104.91 | July, ’83 3 |Dec.12,"83 60 
Lloyds Plate Glass 2..... 100 100,000] 102,51 | -------- ---- |Nov, 1,’82] 115 
Manuf’rs and Builders .._| 100 200,000] 178.14 |*July,’83| 3 Oct. 31,82 105% 
Mechanics -...--....-.--- 50 250,000| 161.85 |*July,’83| 5 \Oct. 2,83] 135 
! 
Mechanics and Traders.-| 25 200,000] 174.46 * July, '83 5 |Oct. 13,/83] | 113 
Mercantile -........-..-- 50 200,000 | 103.62 |*Jan.,’84 3. |Mar.15,’83} 64 
Merchants -.....--..----- 50 200,000} 164.85 | Jan.,’82| 5 [Juiysé, 83 100 
Metropolitan Plate Glassa| 100 100,000} 129.85 ba 10 || Jan.,’83] 150% 
ES 50 200,000} 135.03 |*Jan.,"84| 5 |Dec.10,’83] 110 
| 
WE. 5-2 enc cceescees- 50 200,000] 177.79 |*July.’83| 5  |Oct. 20,’83] 145 
National ...............- 37§&| 200,000} 133.73 |*July,’83| 5 jJan. 7,’84| 95 
New York Bowery-.-....- 25 300,000} 225.46 |*Jan.,’84 6 |Nov.14,'83 158% 
New York Equitable ....| 35 210,000| 259.30 |*July,’83 6 |Apr.14,’83| 15° 
{ 
New York Fire....-..-.- 100 200,000} 125.86 |*Aug.,’83 4 |Dec.26,"83} 95 
| aa 50 500,000] 207.85 |*Jan.,’84 5 \Dec.20,’83} 137 
| 
North River........ masa os 350,000] 127.45 |*Oct.,’83 4 \Nov. 1,’82} 108 
_ ARE 25 200,000} 285.45 |*July, 83 7 |Dec. 5,'83] 19% 
DE squnsbsousnseesenss 100 200,000] 143.69 *Jan., ’84 5 \Dec. 6,83 112% 
PRNGIER,. ccc cccccccecces 5° 200,000} 148.65 |*Jan.,’84 5 |Mar.6,"83] 115 
Peter Cooper........-.-- 20 150,000] 234.61 |* July, ’83 6 |Dec. 5.83] 169 
EE sutiniostcotescace 50 1,000,000 | 164.45 |*July,’83 5 |Dec.17,’83| 150 
| 
100 200,000| 162.05 |*July,’83 3 Ba 2 130 
25 200,000 pe oyu 783 Sy, oont 29,'83 120 
50 200,000; 168, uly, 83 3 ict. 24,83) 100 
DE ceicrostaptosceuswon 100 500,000] 102.49 Auly+ts 4 om 2,'84| 60 
eee | 100 350,000} 105.79 | Aug., ’80 3& |Dec.20,'83} 60 
a ere | 25 200,000} 170.11 |*July,’83 6 |Sept25,’83] 125 | 
DROW ccncccccascecccccs 100 100,000 114.09 |*July,’83 3 | etal 105 
United States........... | 25 250,000} 192.57 |*July,’83| 5 oe 5,83] 130 
Westchester....-...-..-- | zo 300,000| 161.34 |*Aug.,’83 5 |Dec.2r,’82| 125 
Williamsburgh City...-. .. } go 250,000 | 269.44 |*July,’8 to §6- | Oct. 24,’8 
3 3 
* Semi-annual. 
t Quarterly. 


a Devoted exclusively to insuring plate glass against breakage, 








Other State Companies Doing Business in New York. 






















































































Last Se 
3.3 Fo Divipenp B8e 
3% AID. Na r 
8s Capital Value of S 
NAME OF COMPANY. 83 | ff Stock psd 
a Paid up. P. ee $ 
ts hay zt 
& 1883. *| Date. \Per Ct. sa~ 
| 
| 
PR ied sunndcaneacancdcod $100 | $4,000,000 | $179.83 (+ Jan., 84 5 228 
Ammericen, Bostel..wcceccccceccsese 100 300,000] 142.48 |*July,’83 | 5 131 
American, Mewark......<c< cescoouee 5 600,000 | 234.27 | Mar.,’83 | 10 160 
American, Philadelphia...........- 100 400,000} 256.88 |* Oct.,’83/ 5 175 
American Central, St. Louis.......- 25 600,000] 139.06 |*July, "83 5 138 
Atlantic F. and M., Providence....| 33% 200,000] 106.49 |*July,’83 3 won 
Boatmans F. and M. Pittsburgh....| 50 250,000 | 132.00 \*july,'85 4 136 
eS eee 5° 500,000} 116.34 |* July, '83 4 113 
Connecticut, Hartford..... 100 1,000,000] 129.23 |*Jjan., '84 5 123 
Detroit F. and M., Detroit 30 300,000} 188.77 |*July,’83 5 145 
Bes. Wi cccusigecseenvcacsons 100 200,000} 157.07 |* Oct.,’83 5 125 
Equitable F. and M., Providence....| 10 300,000] 121.34 |*Jan,, 83 3 100 
Fire Association, Philadelphia-.-... 50 500,000] 284.41 |*July, ’83| 20 550 
Fire Ins. Co., County of Philadelphia} 100 200,000| 148.52 |* July, ’83 5 160 
Firemans Fund, San Francisco. .... 100 750,000 |" 116.06 |t Oct.,'83 3 132 
Firemens, Baltimore ........---...- 18 378,000} 114.87 | July, '83 3 11 
Firemens, Dayton..........----.--- 20 250,000] 120.99 |tJuly,’83 2 150 
Firemens, Newark. .........------- 25 §00,000| 233.15 |* July, '83 6 180 
First National, Worcester.......... 100 200,000] 104.81 | Feb., ’83 3 ge 
Franklin, Philadelphia. --| 100 400,000 | 314.38 |t Oct.,°83 5 330 
German, Pittsburgh..........-.--.- 50 200,000} 151.79 |*July,’83 6 200 
Germania, Newath...<..<ccccccccees go 200,000] 102.93 | July, ’78 3 75 
Girard F. and M., Philadelphia. ...- 100 300,000 | 278.25 |t Oct.,’83 6 300 
Hartford, Hartford.........-------- 100 1,250,000} 208.66 \*Jan., "84 10 280 
Ins. Co. of North America, Phila....| 10 3,000,000} 208.36 |*July, ’83| 10 316 
Ins. Co. of the State of Pa., Phila...| 200 200,000} 221.91 |*July,’83 5 172% 
Manufacturers F. and M., Boston..| 100 500,000] 113.85 | Oct., 81 5 
Mechanics, Philadelphia.........--.- 25 250,000] 137.23 | Apr., ’83 8 162 
Mercantile Cleveland-_.......-.---- 20 200,000 | 155.89 siuly: 83 5 110 
Mercantile Fire and Marine, Boston! 100 400,000] 146.06 |*Nov.,’83 5 135 
Merchants Providence........-..-- 50 200,000| 141.02 |*Jan., 83 3 100 
Merchants, Newark.....-..---....- 25 400,000] 206.16 |*July,’83 6 165% 
Michigan F. and M., Detroit......-. 50 200,000} 107.52} -..-.---- aie 105 
National, Hartford. ......-. -| 100 1,000,000] 146.41 |*fan., "84 5 125 
Neptune F. and M., Boston. -| Too 300,000] 135.49 |*Oct., 83 5 120 
New Orleans Ins. Co...........--.. 50 500,000] 121.39 |*July, ’83 5 126 
Pe, TEE cc cunneccesneese nih 250,000} 206.88 | Jan.,’83]| 10 135 
New Hampshire, Manchester...... 100 500,000} 140.88 |*Jan.,’84 4 147 
North American, Boston..........- 100 200,000 | 130.90 |*Apr.,’83| 10 112% 
Northwestern National, Milwaukee! too 600,000 | 141.94 l*July, 83 5 147% 
SE, CR cncindnnd seenater 109 1,000,000} 112.02 |* July, ’83 4 92% 
Pennsylvania, Phila............-..- 100 400,000 | 340.66 |*Sept.,’83 5 215% 
Pennsylvania, Pittsburgh. 50 200,000} 126.51 |*July, ’83 4 118 
sk (sae 100 2,000,000} 156.36 |t Jan., '84"| 3% 168 
P., SOUR. vc cneccnnscedonxene 100 200,000] 115.16 |*Apr., 83 5 100 
Providence-Washington, Providence; 50 400,coo | 133.44 |*July, 83 4 104 
Security, New Haven......-...-.-- 50 200,000] 120.19 |*July, "83 3 aici 
Shoe and Leather, Boston 100 600,000/ 107.49 | Oct.,” 81 5 78% 
Springfield t. and M., Springfield..| 100 1,000,000 137.89 |*July,’83 5 165 
Spring Garden, Philadelphia...--.. 50 400,000/| 197.64 |*July, 83 8 260 
St. Paul F. and M., St. Paul.......- 100 500,000} 143.35 |*July, 83 5 125 
Se, CO. cn cncntnecensoue 100 500,000} 167.94 lary’ "84 2% 135 
Union, Philadelphia.... 10 1,000,000 106,23 |* uly, '83 4 125 
Union, San Francisco 100 750,000} 116,71 |tJjuly, 83 3 120 
United Firemens, Philadelphia.....| 10 300,000} 122,38 |*Sept.,’83 6 175 
Washington, Boston........-.-..--- loo 1,000,000! 182.55 |*Apr.. 83 5 110% 
Canadian Companies Doing Business in New le. 
British America, Toronto 50 $500,000 | $188.61 |*Jan.,’ 83 5 az 
_. Ue eee 20 400,000 150.91 "July, "83 12 135 
English Companies Doing Business in New York. 
ii Amount | 
NAME OF COMPANY. Value of iy tor Latest Paice. 
Stock. Share. | 
£ z £ s. d. 
City of London.............-.---.-- 10 I I 12 ° 
Commercial Union.......... wees 5° 5 20 a ol 
Fire Insurance Association... re! 10 2 2 10 - 
eae sega dectenernate i 50 63 “ ry 
MST Fis0..ccccwcvcecee hoo: “ae 25 147 a é 
ES OEE ane 20 2 | 6 7 6 
BEE Peiascncictronceeenénerveoos 10 2 ne 15 be 
Liverpool and London and Globe. .. 20 2 | 20 17 6 
London Assurance...........--.---- 25 12% 59 eo on 
London and Lancashire Fire.......-. 25 2% I 15 ‘ 
London and Provincial.............- 20 I | I wd os 
North British and Mercantile. 5° 16% 25 11 3 
Northern....-.... 100 5 | 45 15 we 
Norwich Union.. 1co 12 T10 “ os 
OS See eae Lccnadnanndnietit ee on 255 se ue 
Quece 10 I 2 16 3 
oyal 20 3 29 7 
Scottish Union and National........ 20 I 3 13 6 
Standard Fire oa a 2% | x os 2s 
United Fire Re-I 20 8 Ir «eo -o 
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